
CONFERENCE COMMITTEE REPORT SUMMARY
Measure 2nd CCS for HB 1547
Principal Authors:  Representative  Calvey, et al, Senator Coffee, et al
General Subject Matter:  Revenue and Taxation  
Changes made in conference: 


Section 1 (page 3, line 26, to page 4, line 13): Directs the Insurance Commissioner to apportion at least $1.25 million of insurance premium tax revenue annually among the following pension systems in the listed amounts:

· Oklahoma Firefighters Pension and Retirement Fund, 65 percent;

· Oklahoma Police Pension and Retirement System, 26 percent; and

· Law Enforcement Retirement Fund, 9 percent.

Provides for annual recomputation and adjustment of amount.

Section 2 (page 10, line 27, to page 11, line 3): Establishes that the home office (insurance) tax credit will be deducted from an insurance company’s insurance premium tax liability prior to the deduction of any other applicable credits beginning July 1, 2006 and for each fiscal year thereafter.

Section 3 (New Law): Defines terms. Provides for refunds for taxpayers adversely affected by the Oklahoma Insurance Department’s requirement that home office credits be deducted after the deduction of other credits in the calculation of the taxpayers’ insurance premium tax liabilities from July, 2003, to June, 2005. Refunds shall not be paid prior to July 1, 2007 and shall be paid only from those funds deposited in the General Revenue Fund.

Section 4 (page 12, lines 24 to 27; page 12, line 31, to page 13, line2): Sets a time for the current $1,250 annual distillers’ and rectifiers’ fees rate to expire ( June 30, 2006) and increases the fee to $3,125 annually thereafter.
Section 5 (page 16, line 16 to line 22): Deletes permissive language regarding notification of the Oklahoma Tax Commission concerning the transfer of a motor vehicle title (New language in Section 6 addresses this issue)

Section 6 (page 18, line 20, to page 19, line 21): Establishes procedures for notifying the Tax Commission concerning the transfer of a motor vehicle title and actions of the commission upon receipts of notification. Sets $10 fee and apportionment rates. 

Section 7 (page 19, line 29 to 30; page 19, line 32 to page 20, line3):Increases the amount of money retained for each vehicle registered and for each special license plate issued by motor license agents from $2.56 to $2.81 beginning July 1, 2005, and to $3.56 beginning July 1, 2006, as well as $7.00 for the notice of transfer discussed in Section 6.
Section 8 (page 35, line 30 to page 36, line 10): Provides sales tax exemption to neighborhood watch organizations for up to the first $2,000 of sales of tangible personal property or services to, by or for the benefit of the organization. Defines terms and limits the exemption to the first 2,000 organizations that apply.
Section 9 (page 37, lines 12 to 20; page 42, lines 26 to 30; page 45, lines 22 to page 46, line 9): Exempts sales of advertising space in sporting event programs, on billboards and similar signage, via the Internet or other electronic displays, over public address and broadcast systems, and satellite television from sales tax. Exempts from sales tax tangible personal property or services used in the production of a television commercial for national or regional distribution. Requires documentation to be filed with Tax Commission per rules established by the commission. Exempts from sales tax tangible personal property and services to individuals honorably discharged from the U.S. Armed Forces and who are 100 percent disabled due to injury, disease or accident sustained in military action. Limits exemption to $25,000 per individual. Establishes procedures.
Section 10 (page 47, lines 7 to 8 and lines 31 to 32) Reduces Method 1 individual income tax rate from 6.65 percent to 6.25 percent for tax years beginning January 1, 2006 and after
Section 11 (New Law): Allows income tax credit for the cost of purchase of a dry fire hydrant or the cost to provide water storage for a dry fire hydrant. The credit shall be 50 percent of the purchase price or the actual expenditure for any new water storage construction, including labor for installation, but shall not exceed $5,000 per taxpayer. Establishes requirements for qualification

Section 12
· Modifies allocation rule for certain capital gains treatment related to Master Limited Partnerships (page 53, line 11, to page 56, line 4)

· Permits corporations to deduct capital gains for income tax purposes. Defines terms (page 68, line 21, to page 69, line 22; page 80; page 81, line 7, to page 82, line 6)

Section 13

· Clarifies language related to ad valorem assessment of newly constructed buildings, requiring that they be completed before it is included in the land’s valuation (page 87, lines 10 to 11)
· Clarifies language related to “bona fide purchaser” of lots for ad valorem purposes (page 88, line 1 to 6)

Section 14 (New Law): Requires the Oklahoma Tax Commission to provide certification of qualification for certain tax credits to taxpayers or their agent.

Section 15 (page 89 to page 92): Eliminates the “availability of funds” limit on rebates from the Oklahoma Film Enhancement Rebate Program. Adds television commercial to the qualifying productions. Establishes qualifying requirements.

Section 16: (page 92) Allows public and private donations to the Oklahoma Film Enhancement Program Revolving Fund. Directs the Tax Commission to apportion from General Revenue Fund revenues an amount necessary to pay the program’s rebates.

Section 17 (page 93): Increases to $5 million or more the selling price at which the purchaser of an aircraft may request that the excise tax be designated to a specific general aviation airport, including reliever airports.
Section 18: Repeals 68 O.S. Section 1357.8 – Refund of sales taxes paid for property or services used in motion picture or television film productions

Section 19 (New Law): States the provisions of this act will not become effective unless Enrolled Senate Bill 435 is enacted into law

Section 20: Sets July 1, 2005, effective date for Sections 4, 5, 6, 7, 8, 9, 14, 15, 16, 17, and 18.

Section 21: Sets July 1, 2006 effective date for Sections 1, 2 and 3

Section 22: Sets January 1, 2006, effective date for Sections 10, 11, 12 and 13.

Section 23: Emergency clause
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