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Section 1: Exempts from sales tax tangible personal property used in the construction of wholesale grocery distribution facilities that:
· Has at least 75 percent of its total sales to in-state customers;
· Has a total cost of construction of a new or expanded facility that exceeds $40 million, with construction beginning after July 1, 2005 and before December 31, 2005;
· Employs at least fifty new full-time equivalent employees for a period of at least 36 months as a result of the new or expanded facility. (page 5, lines 5 to 20)


The exemption becomes effective only when the governing body of the municipality in which the facility is located approves a resolution of support, which shall be forwarded to the Oklahoma Tax Commission. (page 6, line 21 to 27)


Section 2: Sets earliest filing date for Section 1 refund as July 1, 2006 (page 8, line 22 to 24)


Section 3, subsection 16: Exempts from the motor vehicle excise tax vehicles purchased by individuals honorably discharged from the U.S. Armed Forces and who are 100 percent disabled due to injury, disease or accident sustained in military action. Limits exemption to one vehicle in a consecutive three-year period. (page 16, line 14 to 24)

Section 4: 
· Subsection B: Eliminates the Method 2 form for filing individual income tax, effective January 1, 2006 (page 19, line 8, to page 20, line 6)
· Subsection H: Provides that the highest individual income tax rate established by HB 1547 (6.25 percent) will be the prevailing rate (page 22, line 24 to 29)

Section 5: 

· Subsection F: Provides an income tax credit in the amount of 95-cents per ton for each ton of coal mined, produced or extracted from tin seams in Oklahoma on or after July 1, 2005 (page 24, line 19 to 28)

· Subsection I: Allows unused amount of credit to be transferred and sets conditions for transfer (page 25, line 22, to page 26, line 8)

Section 6

· Subsection A: Allows tax credit for certain rehabilitation expenditures of historic buildings (page 26, line 29, to page 27, line 1)
· Subsection D: Allows unused amount of credit to be transferred and sets conditions for transfer (page 27, line 20 to 21)

· Subsection E, 2: Defines “certified historic building” for which the credit may be claimed (page 28, line 16 to 18)
Section 7 (New Law): Names Sections 7 and 8 the “Oklahoma Railroad Modernization Act of 2005”

Section 8 (New Law)

· Subsection A: Provides an income tax credit for tax years beginning after December 31, 2005, equal to 50 percent of an eligible taxpayers’ qualified railroad reconstruction or replacement expenditures (page 29, line 11 to 15)
· Subsection B: Limits the amount of the credit to the product of $500 and the number of miles of railroad track owned or leased by the eligible taxpayer (page 29, line 16 to line 19)

· Subsection C: Allows unused amount of credit to be transferred and sets conditions for transfer. Directs the Department of Transportation, in conjunction with the Tax Commission, to develop rules to permit verification of taxpayer eligibility and approval of railroad reconstruction projects (page 29, line 20, to page 30, line 14)

· Subsection D: Allows carryover of unused portion of credit (page 30, line 15 to 18)
· Subsection E: Defines terms (page 30, line 19, to page 31, line 3)

Section 9: 
· Subsection D, 2,a: Limits the current standard deduction to tax years beginning on or before December 31, 2005 (page 47, line 22 to 23)
· Subsection D, 2, b, 1 and 2: Increases standard deduction to $3,000 for those married filing joint, head of household or qualifying widow and $2,000 for those single or married filing separate for the 2006 tax year (page 48, line 6 to 18)
· Subsection D, 2, c, 1 and 2: Increases standard deduction to $4,000 for those married filing joint, head of household or qualifying widow and $2,000 for those single or married filing separate for the 2007 and beyond tax year (page 48, line 19 to 30)

· Subsection D, 8, d: Permits deduction of federal income tax for taxpayers with adjusted gross income less than $20,000 for 2005 tax year. (page 32, line 17 to 27)
· Subsection D, 9: Increases the retirement benefits exemption from $7,500 to $10,000 for tax year 2006 and subsequent tax years (page 9, line 30 to 31)

Section 10: (New Law): States the provisions of this act will not become effective unless Enrolled House Bill 1547 is enacted into law
Section 11: Sets an effective date of July 1, 2005

Section 12: Emergency clause
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