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STATE OF OKLAHOMA

1st Session of the 51st Legislature (2007)

COMMITTEE SUBSTITUTE

FOR

HOUSE BILL NO. 1433
By:
Covey

COMMITTEE SUBSTITUTE

StartFT>An Act relating to conveyances; providing for discretionary conspicuous notice on instrument conveying oil, gas or other mineral interests; providing venue for disputes; providing penalty; providing for codification; and providing an effective date.<EndFT>
BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION  AUTONUMLGL \e .     NEW LAW     A new section of law to be codified in the Oklahoma Statutes as Section  MACROBUTTON "FreeForm" <Section No.> <44> of Title  MACROBUTTON "FreeForm" <Title No.> <16>, unless there is created a duplication in numbering, reads as follows:

A.  Any instrument transferring an interest in oil, gas, or other minerals within the State of Oklahoma may incorporate a conspicuous notice in substantially the following form immediately above the signature block of such instrument:

BY EXECUTING THIS DOCUMENT YOU ARE SELLING ALL OR A PORTION OF YOUR MINERAL OR ROYALTY INTEREST IN (LEGAL DESCRIPTION OF PROPERTY BEING CONVEYED).  BEFORE SIGNING THIS DOCUMENT YOU SHOULD CONTACT THE OKLAHOMA CORPORATION COMMISSION TO DETERMINE WHETHER THE PROPERTY IS PRODUCING OIL OR GAS, AND CONSULT WITH AN ATTORNEY REGARDING THE LEGAL AFFECT OF THIS DOCUMENT.

Any instrument containing the notice provided for by this section shall be exempt from prosecution for any action for fraud in the inducement, but only as to the specifically designated lands.  Failure to incorporate the notice provided for by this section shall relieve the transferees of the grantee of their status as bona fide purchasers for value.

B.  Venue for any civil action alleging that the transfer of an interest in oil, gas, or other minerals was procured through fraud shall be in the county where the interest is located, or such other location allowed by law.

C.  The procurement of an interest in oil, gas, or other minerals through fraud shall be a felony, punishable by a fine not exceeding One Thousand Dollars ($1,000.00), or by imprisonment in a state correctional institution for a term not exceeding two (2) years, or by both such fine and imprisonment.

D.  1.  If the Attorney General or a designee has reason to believe as a result of inquiry or complaint that a person has engaged in an act or practice that violates any administrative rule or statute pertaining to oil, gas, or other minerals wherein the deed may have been procured through fraud, the Attorney General or a designee shall have all the powers of a district attorney.
2.  Nothing in this section shall be construed to waive, limit or impair any evidentiary privilege recognized by law.

3.  As used in this section, “records” includes, but shall not be limited to, anything for which a request to produce may be served pursuant to Section 3234 of Title 12 of the Oklahoma Statutes.

4.  Records, documents, reports and evidence obtained or created by the Office of the Attorney General as a result of fraud in the procurement of an oil, gas or other mineral interest deed shall be confidential and shall not be subject to the Oklahoma Open Records Act or to outside review or release by any individual except when authorized by the Attorney General or when required by an administrative or judicial proceeding.
SECTION  AUTONUMLGL \e .  This act shall become effective  MACROBUTTON "FreeForm" <Enter Effective Date> <November 1, 2007>.
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