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Representative Joe Dorman
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· Objective to identify and make members aware of the state’s debt structure and the obligations in other areas to local governments
· Rep. Dorman commented that sometimes important funding issues “fall through the cracks”, in that mandates are established flowing from federal or state government to local entities and the funds do not always follow in an efficient manner
· With the requirement of a balanced budget it is important to regularly review our obligations
Amanda Paliotta, Vice Chancellor for Budget and Finance
Regents for Higher Education

Oklahoma City, OK

apaliotta@osrhe.edu
· Endowed chairs match program – established in 1998 
· Private donations to be matched with state dollars, minimum private endowment varies among institutional tiers within the system

· Match program resulted in an “explosion” of activity

· University of Oklahoma and Oklahoma State University constitute 95 percent of all endowments
· Current state backlog for matching approaching $270 million
· Legislature authorized $100 million Oklahoma Capitol Improvement Authority (OCIA) issuance in 2008
· Some private donations were made as far back as 2004
Tony Mastin, Administrator
Oklahoma Tax Commission
Oklahoma City, OK

tmastin@oktax.state.ok.us 
· Ad Valorem Reimbursement Fund established in 1985 as a mechanism for reimbursing local governments for ad valorem revenue exempted by the five year manufacturing exemption approved by voters
· Mr. Mastin provided a brief review of the annual timeline for counties to forward reimbursement claims to the tax Commission
· Claims have increased over the years, as the vitalizing legislation have been amended and as certain capital-intensive qualifying projects have been granted exemption – particularly electric generating facilities and wind energy assets
· For the past ten years or so the claims have outpaced the revenue source (one percent of income tax collections) used to make reimbursement

· The Legislature has often provided additional funding to address the amounts necessary to reimburse common schools

· All reimbursements are made, however recently the Tax Commission utilizes current year collections to make prior year reimbursement

· Soon after the Ad Valorem Reimbursement Fund was established the statutory double homestead exemption for certain taxpayers was deemed to be reimbursable to counties and is to be paid from any monies in the fund after the five year exemption claims are paid

· No such residual funds have been available for several years (since 2002)

Dr. Kyle Dean

Meinders School of Business

Oklahoma City University

Oklahoma City, OK

kddean@okcu.edu
· Why debt? In evaluating the use of debt a determination must be made weighing the opportunity cost of financing against the value of the use of the assets to be financed

· Often the structure and decision on use of debt is a function of income

· Governments often face revenue constraints in their ability to fund necessary capital and other improvements, which may lead to a question of the use of debt financing

· Seek situations where benefits outweigh the cost to borrow
· As measurements change (e.g. population growth) a determination of potential improvement in quality of life and other factors should be considered

· Pursue productive investments and avoid negative signals to the credit markets which will increase borrowing costs
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Larry Stein

Chief Deputy

Oklahoma County Assessor Leonard Sullivan

Oklahoma City, OK

405 713-1214

larste@okcounty.org
· Focus on double home stead exemption
· Designed for poorest homeowners in Oklahoma

· Less than $20,000 in gross income

· Provides an additional $1,000 home stead exemption from assessed valuation

· $43.0 million owed by the state to counties since 2002

· Failure of the state to reimburse counties impacts county operations

· Attorney General opinion 03-06 describes the order of reimbursement from the ad valorem reimbursement fund, with the five year manufacturing exemption receiving priority treatment
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Steven Crawford, Executive Director

Cooperative Council for Oklahoma School Administration (CCOSA)

Oklahoma City, OK

405 524-1191

crawford@ccosa.org
· Focus on the flexible benefit allowance (FBA) for teachers and support personnel in Oklahoma school districts

· FBA represents one of the numerous school program and activity components and is statutorily mandated to be paid by the Legislature on behalf of school personnel

· Mentioned the constitutional state public common school Building Equalization Fund, currently without a source of funding revenue

· Possible to use bond financing to provide funding

· Other elements considered mandates include:

· Oklahoma Teachers’ Retirement System credit for teachers

· Alternative education programs

· SoonerStart

· School lunch programs state match
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Albert Ashwood, Director

Oklahoma Department of Emergency Management

Oklahoma City, OK

albert.ashwood@oem.ok.gov
· Focus on State Emergency Fund

· Over the years the state has provided 12.5 percent matching funds to local government and rural electric cooperatives relative to the 75.0 percent in disaster assistance from the Federal Emergency Management Agency (FEMA) and 12.5 percent contributed by the affect local entity

· Current state reimbursement backlog of $34.4 million:

· $15.0 million to local governmental entities

· $18.6 million to rural electric cooperatives

· $0.8 million in reimbursement back to FEMA as accounts are settled
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Oklahoma Turnpike Authority
Oklahoma City

https://www.pikepass.com/Default.aspx
· Authority created in 1947
· All construction of turnpike are first authorized by the Legislature (69 O.S., Section 1705)

· The cross-pledging of turnpike revenues was approved by the people in 1954
· The bond indenture requires tolls to be levied on the roads as configured, except the Chickasaw Turnpike
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James Joseph, State Bond Advisor

Office of the State Bond Advisor

Oklahoma City, OK

405-602-3100

Oklahoma State Bond Advisor
jjoseph@oksba.org
· State Bond Advisor serves as staff to the Council on Bond Oversight

· Review of Oklahoma tax-supported debt:

· General obligation bonds

· Requires popular vote

· Last vote in 1992

· Current Oklahoma Building Bonds Authority outstanding issues have been refunded twice since issuance to modify debt service schedule

· Oklahoma Industrial Finance Authority currently has approximately $55 million in general obligation capacity

· Total general obligation bonds outstanding - $226.9 million

· Lease-Revenue Bonds

· Primarily issued through the Oklahoma Capitol Improvement Authority (OCIA)

· Outstanding current obligations of $1.3 billion

· Paid by lease arrangements through appropriations, with exceptions
· Master Lease Programs

· Established within the system of higher education

· Secured by specific source(s) of revenue as pledged by specific institutions

· Total tax-supported outstanding debt: $2.2 billion

· Rating agencies monitor

· Oklahoma does not currently have a large amount of outstanding debt relative to its ability to pay

· Eighty-two percent (82%) of outstanding debt will be retired within fifteen (15) years

· Debt service currently represents approximately four percent (4.0%) of appropriations

· Ratings agencies generally do not consider any debt to appropriation ratio under nine percent (9.0%) to be excessive or problematic

Regina Birchum, Deputy Treasurer for Policy and Chief of Staff
Oklahoma State Treasurer

Oklahoma City, OK

Oklahoma State Treasurer Ken Miller - Home
regina.birchum@treasurer.ok.gov
· Focused on duties of the State Treasurer

· Treasurer is the elected Chief Financial Offer of the state

· Responsibilities include collection and disbursement of funds
Attached Document:


Meeting Notice 
http://webserver1.lsb.state.ok.us/2011-12HB/A&B%209-22-11%20Rev%20mtg.doc
MAT
